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EO 11652: GDS 

TAGS: EIND, EINV, PFOR, PE 

SUB J : MARCONA - POTENTIAL SALES OF PELLETS TO CANADIAN SUBSIDIARY 
REF: STATE 241615 

1. CANADIAN EMBASSY ECONOMIC COUNSELOR TOLD EMBASSY OFFICER 
THAT ALTHOUGH CANADIAN SUBSIDIARY OF A U.S. COMPANY (WHICH HE 
DID NOT NAME BUT IS PRESUMABLY PICKANDS-MATHER) HAS EXPRESSED 
INTEREST IN BUYING SAN NICOLAS PELLETS, BOTH THE SUBSIDIARY AND 

THE CANADIAN GOVERNMENT REALIZE THE POTENTIAL POLITICAL AND LEGAL 
CONSEQUENCES OF DOING SO PRIOR TO A SETTLEMENT OF THE MARCONA 
ISSUE ARE TO BE AVOIDED. THUS, COUNSELOR SAID CANADIAN INTEREST 
IN PURCHASES IS MERELY PRELIMINARY AND, IN HIS OPINION, NO 
PURCHASES WHOLD BE MADE UNTIL THE ISSUE IS AMICABLY SETTLED. 

IN RESPONSE TO A QUESTION, COUNSELOR WAS AT A LOSS TO EXPLAIN 
TO US WHAT THE "ACT OF STATE DOCTRINE" IS, AND, IN FACT, 

MENTIONED DIRECTLY THAT THE CANADIANS WOULD NOT WISH TO BECOME 
INVOLVED IN LITIGATION OVER OWNERSHIP RIGHTS TO THE PELLETS. 

2. COMMENT: CANADIAN COUNSELOR IS EXTREMELY ABLE AND KNOWLEDGE- 
ABLE DIPLOMAT WHO IS UNDOUBTEDLY REPORTING ACCURATELY HIS UNDER- 
STANDING OF THE STATUS OF CANADIAN INTEREST IN SAN NICOLAS PELLETS. 
IF DEPARTMENT S INFORMATION, ON THE OTHER HAND, TENDS TO CONFIRM 
CONTINUING INTEREST OF POTENTIAL PURCHASE BY CANADIAN SUB- 
SIDIARY, AND POSSIBLE APPLICATION OF THE ACT OF STATE DOCTRINE, 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 LIMA 08579 162126Z 

IT WOULD PROBABLY BE USEFUL FOR US TO FOLLOW UP THIS ISSUE 
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WITH CANADIANS HERE. IF THIS IS DEEMED USEFUL, WE WOULD ALSO 
APPRECIATE RECEIVING A BRIEF EXPLANATION OF THE ACT OF STATE 
DOCTRINE AND HOW IT MIGHT PREVENT MARCONA FROM BRINGING A 
CASE IN CANADIAN COURTS. 

DEAN 
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